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_ ITING
| SECTION-8:ATP e o
What is the purpose of 3 mzragement 5 What is the primary purpose of the audit

HOI602

representatict ietter in audivin~y

A) To disclose all instance o
auditors

® To provide 8sSurance 1 o isore
regarding the CoMpieieress and
accuracy of Information nrgideq

rayd to

c To request additionai L4t
procedures from auditors

0) ., Toissue an opinion on finareia|
statements

Which of the following is NOT a chase of

the audit process?

(A)  Planning

(B) Reporting

(C)  Execution

D) Negotiation

Which cof the following is a limitation of

intemal confrols?

(A}  Provides absolute assurance

B)  Prevents all instances of fraud

()  Can be overndden by management

O}  Guarantees the accuracy of inancid
statements

What is the primary objective of in:ernal

controls?

(/) To prepare financial stetements

(B)  To detect all instances of fraud

(€ Toprovide assurance regarding ¢
refiability of financial reporting

To issue an gpinign ON financia!
5‘3‘,&!’1‘@{5

D)

P10 {2

report issued for a limited company?

(A) To prepare financial statements

(8) To express an opinion on the
fairness of financial statements

)  To provide tax advice

(D) To detect instances of fraud

which of the following is NOT a type of audit

procedure?

(A) Inspection

(8)  Inquiry

(C) Judgment

()  Observation

What is the purpose of a test of sontrols in

auditing?

(A) To gather audit evidence about the
accuracy of financial statements

(8)  To identify areas of potentia! fraud

C) To assess the effectiveness of
intemnal controls

0  To express an opinion on the
faimess of financial statements

Which of the following statements is true

regarding audit documentation?

(A)  Audit documentation is not required

in auditing engagements

Audit documentation should be

prepared after the issuance of the

audit report

Audit documentation provides

evidence of the audit procedures

performed and conclusions

reached

8)

&

O Audit documentation is the sole

responsibility of managemen!

PO |
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9.
as a statutory auditor . o
(A) A partner of company’s enpl
mpany *
B8  An employee of 2 co
director t
, tha
(C) A partner of the director of 3.
company
+n that
(D) Non-related person with
company
10, Which of the following is not 2 comPonen"
of an audit report?
(A) Introductory paragraph
(B)  Scope paragraph
(€ Management's representation letter  14.
(D) Opinion paragraph
1. What is the purpose of the scope paragraph
in an audit report?
(A)  To express an opinion on financial
statements
(B)  To provide assurance on the 5.
accuracy of financial statements
C T i :
. azd?tuume the responsibilities of
0rs and management
(0)  To summarize
€ findj
audit ngs from the
12, Which of the followi
. OWing statements i
regarding a disclaimer o ments s true
W Opinion?
ndicates th
are fairl * financiai statements
Y pl'Esemed
FO10602T-C/1010
(4)

inted
Which of the following may D¢ appo

(8)

)

©)

Identifies material misstatements n
financial statements

States that auditors are unable 1
eXpress an opinion

Provides assurance on the accuracy
of financial statements

Which of the following is NOT a limitation of
an audit report?

(A)  Provides absolute assurance

(B) Relies on management
representations

() May not detect all instances of fraud

()] Can be misunderstood by users

Which of the following is NOT a user of audit

reports?

(A)  Shareholders

()  Management

(C) Competitors

(D) Regulatory authorities

In the auditing of limited companies, what is
the significance of testing internal controls?

(A)
8

\&)

©)

To detect instances of fraud

To identify areas of non-compliance
with laws and regulations

To assess the risk of material
misstatementin financial stalements

To express an opinion on the
fairness of financial statemenis

https://www.csjmuonline.com
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16.  What is the purpose of Obtaining audit
gvidence?

W To s.upport. Management's
assertions in the financial
statements

(B) To hide discrepancies i financial ~ 21-
statements

()  Tocomply with auditing standargs

(0)  To reduce audit fees

17.  Which of the following is NOT a type of audit
opinion?

(A) Unqualified opinion

(B)  Qualified opinion

(C)  Adverse opinion

(0)  Neutral opinion

18.  What is the primary purpose of a
compliance audit?

(A)  To express an opinion on financia 2
statements

(B)  To detect fraud

(©)  To ensure adherence to laws and
regulations

()  To provide consulting services ”
19. Which of the following is an example of 21

internal control?

(A} Hiring an external auditor

(B)  Separation of duties within e
accounting department

(€} Increasing the company'’s debt o4

(0)  Paying dividends to shareholders

2. Whichof the following is NOT a characterist
of an external audit?

(A)  Conducted by indepe[’tt}ienl
auditors

FO10602T-C/1010 (5)

(B)  Focuses on the faimess of financial
statements

()  Required by regulatory authorities

()  Provides consulting services to the
client

What is the significance of assessing the

going concern assumption of a company

during an audit?

(A) To evaluate the company's industry
reputation

B) To assess the company's
profitability in the previous year

()  To determine the company’s ability
to continue operating for the
foreseeable future

(D)  To analyze the company's internal
controls

Whatis the primary responsibility of the audit

committee?

(A)  Preparation of financial statements

(B)  Execution of audit procedures

(C)  Oversight of the audit process

©)  Providing tax advice

Which of the following is a fimitation of an

audit?

(A Provides absolute assurance

(B)  Detects all instances of fraud

(@ Relies on sampling techniques

@) Guarantees future financial success

First auditor of a company is appointed by :

(A)  Govemment

B)  Board of Directors

(©  Shareholders

o) C"Wﬂpany Secretary

(PTO.)
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1510
| acte®
25 Whihof the following is NOT 3
of audit evidence?
(A) Sufficiency
\B) Dbjectivity
C)  Reliability
(D)  Completeness o
. dit samping "
26. What is the purpose of an au
auditing? f
. jon 0
(A)  Toexamine the entire populato”
transactions
()  To select a representalive sample
of transactions for testing
(C)  Toanalyze financial statements
©) To prepare audit reports
27.  Which of the following is a limitation of audit
sampling?
(A)  Provides absolute assurance
(B} Detects all instances of fraug
(C) Sampling error
D) Guarantees the accuracy ofinancial
~ statements
28.  The compan ink .
pany Sh_a" inbmate & the auditor
appointed stating that h
. ‘4 1€ has heen
appointed as auditor of th
withir, © Company
(R} 30 days
B) 20 days
‘C) 14days
Ty 7 days
Ve Whicr of the ol N
3UIN renns " neiuded in an
i
\’LI 'M%ﬁhfs [
‘g, b ., resentation letter
.c_.,"_m
POILE T M1y

30

3

32,

33.

(6)

"~ Basis for the opinion

©)  Financial statements

The auditor shall inform the Registrar of the
COmpariy in writing about his acceptance of
appointment within :

(A) 7 days

(B) 14 days
© 20 days
@ 30 days

Which ofthe following is NOT a characteristic

of an unqualified opinion?

(A)  Adherence to auditing standards

(B) Presence of material misstatements

(C) Consistency with generally
accepted accounting principles

D) Assurance on the fairness of
financial statements

What is the primary difference between a* -

qualified opinion and an adverse opinion?

(A)  Scope of work performed by
auditors

(8) ~ Nature of the misstatements
identified in financial statements

(C) Reporting format of the audit report

(0)  Level of assurance provided by
auditors

In the context of auditing, what s the primary

responsibility of the board of directors of a

limited company?

(A)  Conducting the audit

(8)  Preparing the financial statements

(C) Appointing the auditor

(D)  Overseeing the financial reporting
process

https://www.csjmuonline.com
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35

which regulatory body Sets he auditing
standards for auditors?

{A)  Inlernational Accounlmg Standards
Board (IASB)

(8)  intemational Standargs o, Auditing
(ISA)

(C) Financial Accounting Standards
Board (FASB)

Oy  Securities  and
Commission (SEC)

In the context of auditing educational

institutions, what does the term “academic

audit” refer to?

(A)  Audit of faculty performance
evaluations

Exchange

8)  Audit of curriculum development

processes
(C)  Audit of student records anc
transcripts
)  Audit of campus facilities and
infrastructure

Which of the following statements is true

regarding intemal auditors?

(A) They report directly to management

(B) They are responsible for issuing
audit opinions

(C) They are independent of the
organization

They focus o ensunng comphance
wih laws a0 reguialions

What 1s the pnmary difference between an

mernal auditor and an exiema auditor /

(Ay  Scope of work

B Reporing structure

L]
¥ i |

FOrbOR 2T A i)

38.

39.

40.

(C)  Independence

D) Qualifications

Who typically appoints the auditor for an

aducational institubon?

(A)  Government authonities

(B) Board of Trustees

()  Faculty members

(0)  Regulatory agencies

What is. a key focus area for auditors when

auditing the financial transactions of an

educational institution?

(A)  Studenl enroliment procedures

8  Compliance
standards

(C) Accuracy of financial records

(0) Research and development

with  academic

activities
Which of the following is NOT a key
consideration for auditors when auditing the
governance structure of an educational
institution?
(A)  Independence of the board of
trustees
(B)  Adherence to academic integfiy
policies
(©  Transparency in decision-making

procegses

©)  Facuity credentials  and
Qualifications

In the auditing of imited companies. who

3pPoints the ayditor

W Shareholders

{g) Managament

TD: Board of Directors

R‘“”mﬂﬁi authonties
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SECTION .. INTERNATIO

56.

57.

9.

51. Which of the following constiyies Foreign 5%

Direct Investment?

(A) A speculator trying to make a profit
by buying company spares on a
foreign stock exchange

(8) A UK energy Company byying
territory abroad where it expects to
find oil reserves.

(C)  Atourist purchasing foreign currency
to spend on a holiday abroaq

@) A company signing an agreement
with a wholesaler to distribute itg
products in foreign markets.

52. Which of the following could be defined as

a multinational company?

(A)  Afirm that owns shares in a foreign
company but does not participate
in the company's degision making

(B) A UK based internet package
holiday firm specializing in selling
tours to Turkey to German
customers,

(@ Afirm owning a chain of supermarket
outlets outside its country of origin.

(D) A finance company transferring its
HQ and all its activities from the UK
to the US.

93.  Which of the following is a driver of
globalization?

(A) Trade barriers and controls on
inflows of foreign direct investment,

(8) Weak competition

©  Technological advance

@) Economies of scale are being
exploited to the maximum.

FOIOﬁU:!T—C!lOlO

(9)

NALTRADE

What is the share of TNCs in world trage?
(A) 20%

|) 40%

(C) 50%

O  60%

which country is not members of SAFTA?
(A) India

(B) Bhutan

(C}  Japan

(0)  Srilanka

BOP includes :

(o) Transfer payment
B)  Capital inflow and out flow

(C)  Export and import of goods and
servies
D) All of the above

Which is a cause that create disequilibrium
in BOP?

A)  Economic

®  Political
©  Social
O All of the above
Ethnocentric Views concentrate on their :
A Home country
Host country
© _ World orientation
.(D] Racial orientation
w; a globa Market place -
EB; Th&‘. entire world is a market place
© ationa borders are irrelevant

The Potential for organizations to

D) oW expands dramatically
! of the above

[PT.0)
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b,
ot 9% "
. th .
60 Specific cultural dimensions 088 M
have a signficant impact of
business interactions 19 .
| di
(A) Hofstade's five cultura |
. ychrom®
(B)  Monochromatic Vs poly
lune
(C)  Communication 65.
(D)  Geography
61.  In TRIMS, ‘T'denotes
(A) Investment
(8) Intellectual property
(C)  Interim Relief
{0)  Insecurity 66.
62. International economic integration freated on
trade block :
(A} United Nations agreement on trade
and commerce
(8)  Custom union
€ IMF
©)  IBRD
63. Main wo -
rk of IMF s - 67.
() SuWBi"anCB
B)  Technical acc;
amlstan[:e
© Lending
(D) All of the abﬁye
FO10602T-Cr1019
( 10)

UNCTAD Headquater s strutter: 2* -

(A Pang

B)  Mew Yark
C)  Geneva

@) Mexico city

In MIGA ‘M’ stands for
(A) Management
(B)  Multlateral

(C) Multinational

D) Monopoly

Most Favored Nation (MFN) agreement in
WTO says :

(A) Same treatment for all member
Nations

8) Discretionary favour to some
Nations

(C)  Both (A) and (B)
D) None of the above

Special drawing Right is created by :

A IMF
|  WIO
© IBRD

()  Allof the above

https://www.csjmuonline.com
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68.

69.

70.

.

FO106027.¢ 1010

The internet facilitateg 9lobac
L iZat; :
(A Making it more dif ation by :
potential cuslume,:ult to contact

i oad.
() cuting the cogy (- fi
communicating aCrogg boILms of
(C)  Making it harder y, send' :]rs.
oney

from one country tq aNothe

D) Making it earsuer for 9°”B‘“ments
censor the information recei
their citizens from abroag,

Why might MNCs is in the past haye focused

their marketing activities on the triagy

(A)  That is where the most lycrafive
markets were located.

B)  Income per head in developing
countries was relatively low.

(C)  Transport and communication finks
were improving outside the triad.

()  Technologically advanced goods
and services do not appeal to
consumers in developing
economies

Globalization can create problems for

business because :

(A} Itcan result in more competition.

() ltincreases vulnerability to polifca
fisk and uncertainty when operaing
abroad

© It means that they can increase
prices,

(©)  Allof the options given are correct

Which of the following statements on 6

law systems would be seen as an advanta®®
by business?

to
ved by

(A)  Civil taw systems operate in vé"
few countrigs,

72.

73.

74.

(I]J

(B) Relevant areas of law are much
easier to find than in common law
systems.

(C) Relevant areas of law are more
difficult to find than in comman law
systems.

()  Lawyers act as oral advocates for
their clients.

How does international law facilitate

international trade and investment ?

(A)  Itmakes iteasier to resolve contract
disputes for firms involved in
international trade and investment.

() It allow business to choose the
most favorable national legal
system to institute proceedings.

(C)  The terms used in international
conventions are open to differing
interpretations.

()  The Uniform Commercial Code
favors big US multinationals.

Laws relating to The Single Market Program

allow EU-based companies to :

(A)  Move goods and services from any
member state to another.

(B)  Transfer managers to any members
state.

©  Invest anywhere in the EV.

©) Al of the above

Competition Law in the EU means that

fims

(A)  Are free to set up international
Cartels.

(B)  May be refused permission to take
Over a US competitor.

(©  Can not be made to repay
government financial assistance

@)  Can cross-subsidise loss-making
services from profitable activities

(P10
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76.

7.

st

arjels
{ place Manad
In a global marke! | jiical 8

(A)

(B)

(€

©)

Deals with ECoONOMIG,
cultural differences

Expect compelilors to
appear at any limé fro

: 0
Not to take specific dlﬂe{enw:nlo
local environmen!

consideration

Both (A) and (B)

S
Trade Related Investment Measures (TRIMS)
does not apply for :

©)

Measures that affect frade it goods

Measures that lead fo resfrictions
in quantities

Discouraging measures that limit a
company’s imports

Discouraging measures that limit a
company's exports

General Agreement on Trade in Services

will not be applicable fo
(A} Services supplied from gne country
to another - ¢rggs border supply
B)  Transaction
of goog
$
border-Export Imporg woss e
©  Individualg tray ling from own
countr
anntheyr't, W services in
persons "% of natural
(D) Consumars!ﬁ
Serviceg * Making use of 2

consumph'c-n a;r:{}‘ht-:r country-
ad

(!

79.

80.

81.

2)

A% @ pan of W16 qudelings, Agreement o
Aanculure (AA) does net consider

(A)

(B)

(C)

©)

Uirect payments to farmers a-¢
permitted

Indirect assistance and support 1o
farmers including R & D support by
government are not permitted
Domestic policies which directly
effect on production and trade have
to be cut back

Least developed countries o not
reqd o make any culs

Quantitative restrictions refer to imit set 2y
countries to curb :

(A)
)

©

©)

Measures that affect trade in goods
Measures that lead to resfrictons
in quantifies

Discouraging measures that limit a
company's imports

Discouraging measures that limit a
company's exports

A Most Favored nation status does nci
necessarily refers to :

(A) Same and equal ecoromic
treatment

B)  Non<discriminatory treatment

(C)  Same tariff rates applicable

(0)  Uniform civil code

The World Trade Crganization was formed

inthe year ______ with GATT as itbas's

(A) 1993

() 1994

€ 1995

0 1956

https://www.csjmuonline.com
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83.

84.

[ 3

The law relating 1o £~
¢ the fol e

of the following d"’“"ﬂtmnq * fits which
A) it comprises 3 g ‘

S

(B) The law lacks Cianb,, of laws.

- There 1s
{C) no Problg, .
contract {aw to the - pplying
ey
0y  The law makes it easy |,

foreign computer hacke, deal with

s
The existence of different CUrrene
cies is

beneficial to private financyy MSlitutions

because :

(&)  Each country has its own curtency,

(B) The exchange rate of each Currency
is fixed by the International Monetary
Fund.

() A collapse in the exchange rate of
a currency can cause economic
disruption

(D) Profits can be made from arbitrage.

The Intemational Monetary Fund is important

because : https://www.csjmuonline.com

(A) it has sufficient financial resources
lo deal with a major global financid
crisis.

(8) It has sufficient financial resources

to help individual countries facing

balance of payment problems.

Emerging economics can exercise

sgnificant influence on it.

i
)

™

Ui Itfixes exchange rates.

Which of the foliowing are characternstC o
e penad when financial bubbies burst
ol Excessive optimism about futy®
asse! pnces

86.

87.

88.

89.

90

(8) Excessive pessimism aboul future
asset pnces

(C) Rising house prices

(D) Rising share prices

What functions do financial institulions

traditionally perform?

(A) They immobilise savings

(B) They concentrate risk

(C) They spread risk.

0)  They offer only short-term finance

The balance of payment included which of

the following?

‘(A] A country's balance of trade

(8) Foreign investments

()  Foreign aid

D) All of the above

Which country is not the member of SAARC?

(A) Bhutan

(B) Sri Lanka

(€ Philippines

D) Maldives

Which one of the following is a pull factor in

emigration?

(A)  Political oppression

(B)  Job opportunities

(C)  Food shortages

)  War

Which of the following do not facilitate

globalization?

(A) Improvements in communications

8) Barriers to trade and investment

(C}  immigration controls

©) Removal of controls on movement
of capital across borders

(PO
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91.

92.

93.

94.

95.

Geographical indication gpecifie® y

(A) Place of origin of goods or et

(B)  Special characteristic Ggrigi"
associated with place

(C)  Both (A)and (B)

(D) None of these

Strategic alliance cannot be _

(A)  Manufacturer and supphef

()  Competitors

(C)  Non-competitors

(D)  None of the above

The mode of entry into interﬂa.

business with least risk to fné fim 15 -

(A)  Export house

(B)  Trading house

(C) A manufacturing exportef

(D)  Merchant exporter

A global company can ___ ifs experience

fo expand its global operations.

behqgaﬂ' :

tional

(A) Contract
(B) Expand
(C) Minimize

D)  Leverage
Governmental regufations ¢an affect the
viability and of a company using the

internet as a foreign market entry mode
(A)  Effectiveness

(B)  Association

€ Performance

(D) None of the above

—_ typi

mternat?;zlar:;r:::r More flexibility in
(A} SMEs

B)  LSEs

) MNEs

i

D)

”Cﬂp rf
FOGI0602T ¢ }r“r; > te '.’ls'f.«rn

(

g9/

98.

99,

100.

14 )

Nelh

BN,

) F"‘!'“Hrlu a rasouree frgr une
himlru;qr.h,r,ur.’rr,r n additional
businasses/countries

€) Decreased cost per unit of ot

"CJ Hljﬂflg components in a bulx

D) kriy of the above

Globalization refers to

k) A more
interdegendent world

integrated

B)  Less foreign trade and investmert

(C)  Global warming
(D) Lower incomes workdwide

Which of the following 18 not g driver of

globalization?

(k) The fragmentation of consumer

tastes hetween countries
(8) The competitive process
(C) Multinational

successfully

scale

Globalization is beneficial for firms

because

(A) It protects them against foreign

competition

(B) It cushions them from the effects of

gvents in cther countries

(C) it opens wup
opportunities

(D) It increases the nsk and urcerta rty
of operating in & giobahzng word

economy,

https://www.csjmuonline.com

F -
an sntetnatins! ot st ait gt e

5 oA AR SyYnGnyIaIsS Wi

companies
persuading

govemment to lower trading barriers
(D) The need to gain economies of

new market
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